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UNCLAS USUN NEW YORK 02018 

E.O. 11652: N/A 

TAGS: ENRG, UNGA, EG, IS 

SUBJECT: ISRAELI OIL EXPLOITATION IN SINAI 

REF: USUN 1409 

1 . AMB. HERZOG RESPONDED ON MAY 15 TO EGYPTIAN LETTER 
DATED APRIL 4, 1978 (USUN 1409) ON ISRAELI 
EXPLOITATION OF PETROLEUM RESOURCES IN THE SINAI. 

HERZOG S LETTER HAS ALSO BEEN CIRCULATED AS UNGA 
DOCUMENT (A/33/99). COPIES POUCHED TO ADDRESSEES. 

2. LETTER FROM HERZOG STATES THAT ISRAEL UNDER 
INTERNATIONAL LAW IS ENTITLED TO EXPLORE FOR AND 
UTILIZE PUBLICLY-OWNED OIL RESOURCES IN SINAI. 

HERZOG ADDS THAT EGYPTIAN LETTER ADMITS THAT ISRAEL 
HAS USUFRUCTUARY POWERS WITH RESPECT TO IMMOVABLE 
PROPERTY IN OCCUPIED EGYPTIAN TERRITORY. HERZOG'S 
LETTER NOTES THE "NEAR UNANIMOUS INTERPRETATION WHEREBY 
AN OCCUPYING POWER MAY WORK PUBLICLY-OWNED MINES" 

AND ARGUES THAT SUCH UTILIZATION MAY 
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BE CARRIED OUT NOT ONLY BY A GOVERNMENT AGENCY BUT 
ALSO BY A CONCESSIONAIRE. 

3. LETTER CONTINUES THAT THERE IS A COMMERCIAL 

DISPUTE BETWEEN TWO COMPANIES WHO HAVE BEEN SEPARATELY 
GRANTED CONCESSIONS BY EGYPTIAN AND ISRAELI AUTHORITIES. 

ISRAEL HOLDS THAT THE CONCESSION GRANTED BY EGYPTIAN 
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AUTHORITIES AFTER 1967 IS NOT VALID. ISRAEL MAINTAINS 
THAT IT IS "NOT LEGITIMATE TO BRING A COMMERCIAL 
DISPUTE OF THIS KIND BEFORE THE UN" AND EGYPTIAN LETTER 
WAS NOT WARRANTED. LEONARD 
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